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ENERGY ECONOMICS INTER-AMERICAN AFFAIRS 


BRIEFS 


VENEZUELAN OIL TO COLOMBIA--Bogota, 20 Mar (AP)--Rodolfo Segovia, president 
of the Colombian Petroleum Enterprise, ECOPETROL, has announced that 
Colombia will continue buying oil from Venezuela despite the lower prices 
on the free market. During an interview broadcast today by Caracol, 
Segovia said that "Venezuela is a serious and reliable provider as well as 
the closest one to Colombia." Segovia revealed that Colombia is currently 
buying 12,500 barrels of "Middle Lake" type light oil and 12,500 barrels 

of "Machaquero" heavy crude a day. The light oil is bought at $29 a barrel 
and the heavy crude at $19. He added that Colombia continues buying an 
additional 25,000 barrels of light crude a day on the free market, particu- 
larly from Ecuador, at $26 per barrel. Colombia produces 140,000 barrels 
of oil a day and uses 190,000 barrels. The deficit is covered with the oil 
imported from Venezuela and the free market, at an estimated cost for this 
year--with the drop in prices ordered by OPEC--of $600 million. [Text] 
[PA272155 Bogota EL TIEMPO in Spanish 21 Mar 83 p 12-A] 


CSO: 3348/287 

















ENERGY ECONOMICS 


BRIEFS 





OIL IMPORTS--The Central Bank has reported that the import of oil and 
lubricants decreased 37.5 percent in 1982 in relation to 1981. Imports of 
oil and lubricants during 1982 reached $614.8 million. Crude oil imports 
during 1982 reached 9.12 million barrels worth CIF $277.3 million at an 
average price of $30.41 per barrel CIF. [Santiago EL MERCURIO in Spanish 
1 Mar 83 pp Al, 10 PY] 


CSO: 3348/283 














ENERGY ECONOMICS PERU 


BRIEFS 


OIL PIPELINE DAMAGED--Lima, 24 Feb (AFP)--Damage to the oil pipeline which 
channels the petroleum extracted from the Peruvian Amazon jungle to the 
Pacific coast forced the suspension of the pumping of oil today through 
this pipeline. The damage was detected at noon today in the zone where 

the oil pipeline begins to climb the Andes Mountains. According to techni- 
cians of the State Petroleum Agency the damage will take 3 days to be 
repaired. [Paris AFP in Spanish 0240 GMT 25 Mar 83 PY] 





OIL PRODUCTION DROPS--(Juan Casabon), president of PETROPERU [State 
Petroleum Agency], stated that the heavy rainfall in northeastern Peru, 
especially in Talara, has caused a drop in the oil production of 12,000 
barrels per day from the usual 26,000 barrels per day. [PY221727 Lima 
Domestic Service in Spanish 1100 GMT 22 Mar 83] 


CSO: 3348/285 

















COUNTRY SECTION ARGENTINA 


LUDER ON ELECTORAL STRATEGIES, CANDIDATES, PERONISM 
Buenos Aires SOMOS in Spanish 18 Mar 83 pp 42-45 


[Interview with Italo Argentino Luder by Bernardo Neustadt and Mariano Grondona; date 
and place not specified} 


[Text] Mariano Grondona: The second opinion poll taken by SOMOS shows the Radicals 
exceeding their historical average number of voters. This Radical progress was inter- 
preted as a result of the fact that they have already decided on the precandidacies, 
while the Peronists have delayed somewhat in doing this; or that there is also more 

of a middle class than previously; or that Alfonsin has great strength among the 

youth who have never voted.... 


Italo Luder: I don't think so. There have obviously been some structural changes; 

but those changes are a result of an economic aggression on the middle class, which 

is not a class marked exclusively by its economic level, but rather by a life style, 
and by certain cultural patterns. And this middle class is assuming an awareness 

of something that it perhaps did not realize in this way in the past: that its inte- 
rests as a sector are linked with the interests of the working people, and not with 
those of the upper bourgeoisie, which it more than once imitated and served (whether 
consciously or unconsciously) in the political area, without ever attaining its power. 
I do not think that the Justicialist Party has lost ground, but quite the contrary. 
Middle class sectors which had previously been hesitant, because they did not fully 
share some types of Justicialism,»,have turned toward it. Now, their assumption of 
awareness is adhering to the line of thought of the Justicialist Party; based on what 
the latter has expressed as a possibility for social change, and as a reaction against 
the excessive aggression that their economic status has suffered. We know that the 
historical Justicialist group is the working sector. But we have never raised the 
banner of the class struggle. From the very outset, ours has been a polyclass move- 
ment; and I think that we are very strong among the sectors which previously had some 
bias against the Justicialist Party. 


Grondona: Might the fact that the Justicialist Party may now be projecting a less 
authoritarian image than in the past have any effect on that reduction in prejudice 
that you have cited? 


Luder: I would not say that it was on account of an authoritarian image. After all, 
Peron's charismatic leadership was an historical phenomenon that has been accepted 
in the country. There were perhaps other outward features of the Justicialist Party 




















which the middle class did not interpret properly. There are patterns, manners and 
styles to which the middle class has felt very closely attached, at times giving 
preference to those outward features over its own material interests. The working 
class votes ve1ty piainly on the basis of its sectorial interests; and so do the 

upper bourgeoisie and the higher-income sectors. The middle class is generally the 
sector which, on occasion, for one of these reasons that I have just mentioned, votes 
against its material interests. But it has suffered so much during these past 7 
years that it has become aware that its interests are on the side of the working 
people, and it is taking its place alongside the latter. And the Justicialist Party 
continues to reflect the working sectors in the country. 


Bernardo Neustadt: I would say that the middle class is an "I want and I cannct" 
class; and, consequently, even though it may be Peronist, it has been ashamed to 

say so, on account of the business of "hemp sandals yes, books no."" And this was 
shown by the fact that, when the Peronists were winning, people used to say, "Well, 
{ have friends who never told me that they were going to vote for them, and the vote 
was much larger in the end than the showing that they had on the street...." 


Luder: That is true; we have discovered it. We have noted that many sectors were 
Peronist without saying so, on account of what you say: for reasons of social status. 
But now they have assumed a political position different from the one they held 
previously. We must admit that, among the failures of the process, there is also 

the one of not having been able to change the Argentine political spectrum. It is 
still the same one as in March 1976: a majority force of masses, namely, the Justi- 
cialist Party; a historical party, namely, the Radical Civic Union; a few provincial 
parties, which have not yet been able to form a confederatior.; and a small institu- 
tionalized left. Still missing is the great conservative liberal force which the 
country should have as an element for inspection and political balance, and which 

it has not been able to structure despite these past 7 years in power. This deficit 
is so serious that no one here wants to be called conservative, and they prefer to use 
the description "of the center." And it turns out that all of us in Argentina are 

of the center. I think that, to some extent, the Armed Forces have operated as a 
power alternative to the popular governments, because of the lack of a liberal conser- 
vative force. It would have contributed greatly to the Argentine political balance, 
and perhaps it would have ensured us institutional reinforcement from a different 
standpoint. 


Grondona: Is there anything to guarantee us that this unholy (so to speak) conserva- 
tive/military alliance will not be repeated in the future? 


Luder: The mechanism is for all the political sectors to strengthen the institutions. 


Neustadt: Admiral Franco stated recently that the Navy would not participate any 
longer in any coup d'etat, nor would it allow any government to be overthrown. It 
seemed all right to me, and I believed it as well. Did you believe it? 


Luder: That speech is highly constructive, and it was delivered with great clarity. 
In strengthening the institutions, the Armed Forces too should become aware that 
their specific role is not that of serving as a reviewing board for the constitu- 
tional governments. Their specific role is different, and they wiil have to adapt 
to what the Constitution stipulates for them. 








Neustadt: The impression is prevalent that the public is far more excited than the 
politicians. Now, what happens when the people shout "Execution, execution for 
those who sold out the nation"; and they are told: "Justice, yes, execution no"? 
Doesn't this dissociate the public from the politicians? 


Luder: No, by no means. The people have been greatly hurt economically; all of 
them, not just the sectors with the least means: business owners, and agricultural 
and livestock producers. Present-day Argentina does not offer the younger genera- 
tion concrete opportunities for fulfillment. Many have sought their opportunity 
outside of the country; others have lost their jobs. The opportunities are becom- 
ing depleted. So, the people are anxiously awaiting the political solution and 
the economic solution that will bring about political change. For this reason, 
surrounding the platforms, the leaders are really noticing a harsh tone among the 
audience. And it is a fact that, on more than one occasion, those leaders have 
had to ask for calmness, in a sense that we think must obviously be corrected. 
However, we do not think that this is the time for revenge; but rather the time 
for recreating harmony, so as to lay the groundwork for national reconstruction. 


Neustadt: When you soothe the people, do you receive a telegram from the Military 
Junta congratulating you? 


Luder: No, we have never received one; but it is possible that this custom may be 
adopted in the future. 


Neustadt: But you received a telegram complaining about the tone of some of your 
statements in Rio Gallegos.... 


Luder: I have not received anything yet.... 


Neustadt: What did you say? 


Luder: What we have said often: that the economic policy benefited speculation. 
The productive sector was plundered, while foreign capital worked to its own advan- 
tage. The criticism is of those speculating sectors which became excessively rich 


and left the country nothing positive. 


Neustadt: Close your eyes and think of 2 years from now. Today, the people, who 
have been hurt, are not concealing their aggressiveness when they are around the 
political platforms. What will their attitude be toward the constitutional govern- 


ment? 


Luder: No one thinks that we have a magic wand enabling us to solve the country's 
problem in 3 months. We are not generating such expectations. And if there is any 
historical experience, it is that every time the Justicialist Party has come to 
power, it has had for the working sectors a suitable solution to their demands. We 
know very well that an extremely serious situation has been inherited. We are 
quite well aware of that, and we also realize that there are solutions which should 
be adopted for the short term, and solutions for the long term. Over the short 
term, a revision of the policy on income must be undertaken. There are sectors 
which cannot survive. But the revision of the policy on income will not be made 














solely on the basis of a principle of social justice, but also on the basis of an 
economic criterion, namely, that of creating a steady demand; be:ause that is the 
only possibility present to reactivate the productive system in 4 country whos 
industry is operating at 82 percent for the domestic market. The serious mistake 
of the economic policy of the past few vears was to freeze wages in 1976. T 
shrank the domestic market and, in the long run, what had to happen did happen: 

It upset business profitability. And, finally, there was added to this entire 
situation an indiscriminate economic openness, when all the nations of the world 
are engaged in a concerted openness. We had a genuine subsidy for importing with 
the undervalued dollar, and this ended up destroying Argentine industry. So, we 
think that there are two plans: the short term one, consisting of a revision of 

the policy on income to reactivate that 50 percent which is idle in our industrial 
capacity, through a steady demand. And then the long-range economic plan will 
come, that of putting our industry in a competitive position. 

Grondona: A prominent economist recently remarked that the foreign debt has strangl- 
ed us. If there is a reactivation through demand, industry will get to work; but, 
when it gets to work, it will demand imported input. Then imports will increase, 
and the trade balance will not generate the margin required to pay the foreign 
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debt. What do we do? 

Luder: We shall have to be very careful about the external sector, and not cause 
problems again; and we must cut imports to a minimum, the input of course. But a 
vicious circle must be stopped in this regard. If we have an industry prepared for 
the domestic market, and a steady demand is not generated, there is no chance of 
putting the idle capacity into operation (mot to mention new investment). There 
was another fundamental mistake here: It was thought that the inflation was due to 
an excessive demand, whereas our inflation is an inflation of costs. When production 
is cut in each area, each industry, the unit cost per product rises; aud therefore 
the inflationary spiral continues, while the reduction in income of each inhabitan 
has nothing to do with it. 


Grondona: The economist claims that, if there are no hard renegotiations with the 
private banks, and in collective fashion with Latin America, there will be no way 


of improving.... 


uder: The ideal thing would have been mutual negotiations. We would have had a 
stronger front against the creditors, but that is a theoretical position, because 
has shown that it is unfeasible. Each country protects its national inte- 
rests, and seeks refinancing of its debt in accordance with its own pctential. We 
must be very realistic about all this, and gear ourselves to the country's potential. 
In the first place, we must seek a long term, and pay the net interest, discounting 
the worid inflation; and for several years we must bear in mind that we cannot amor- 


ity 
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tize capital. At present, the country is not in a position to pay $5 or $6 billion 
annually for the next 2 or 3 years. It will be able to pay $1 or $1.5 billion, 
which could be the service on net interest discounted from world inflation; and 
then it could wait for a short time to let inflation melt part of our debt. The 


creditor will have to accept those terms. A constitutional government is like a 
solvent debtor: it shows an image of reliability, responsibility, and clearcut 
ground rules, which a de facto government lacks. And we are now possibly renezo- 
tiating our debts (1 say possibly, because the terms of the refinancing are not 














known) on terms which are not the best that the country could procure; because a 
debtor in whom there is no confidence is generally charged much more. Much more 
is required of such a debtor. 


Neustadt: Let us discuss the justice system: leaving the present judges, not 
leaving them.... 


Luder: I don't believe that there can be a constitutional government with a de 
facto judicial branch. Because of the very self-respect and prestige of the 
justice system, the judges should be given the designation prescribed by the 


Constitution. 


Neustadt: What we must achieve is that there will never be any more judges, like 
Narvaiz, who have to leave the country and who, furthermore, cause somewhat of 
a scandal because of the methods that they use. 


Luder: Well, this has nothing to do with the designation procedure. It is obvious- 
ly based on other reasons which must be known to the former judge. 


Neustadt: A judge who leaves.... 


Luder:...Is a sign of the crisis that the country has undergone, which is not just 
economic. It is a moral crisis, and obviously there has been ethical shirking, as 
some political colleagues have claimed. “We must recreate in the entire community 

confidence that, from now on, all sectors will attempt to think not only of their 

own interests, but also of the country's interests. If we embark upon a merciless 
sectorial dispute wherein no one is willing to believe that the country's interests 
come before his sectorial interests, the revision will obviously be very difficult. 
So, there is an ethical attitude which is also the basis of a position of adherence 


to the institutional system. 


Grondona: What is your opinion of the position that Argentina has assumed in New 
Delhi? 


Luder: In his first presidency, Peron put forth the third position, when no one 
was talking about nonaligned yet. It was the basis for a foreign policy indepen- 
dent of the two hegemonic superpowers. Lecter, when the group of nonaligned was 
formed, Argentine joined as an observer, and in 1973, as a full member, in Algeria. 
This means that we are in agreement with Argentina's inclusion in the nonaligned 
zroup; because, furthermore, and I don't wish to go into too much detail, the 
experience of the Malvinas military conflict proved to us that the only solidarity 
that we received came from that sector, and from Latin American countries which had 
been underestimated in recent years. This foreign policy line is the one which 
befits the country's interests, but it must be skillfully implemented. 


Neustadt: What is your view of Mrs Peron's legal situation? Mention has been made 
of amnesty; but if a person is under injunction by the Military Junta, is amnesty 


possible? 


Luder: If it were a general amnesty, yes. [here are several legal procedures. 
For the present, you are right: there are two aspects. One is that of the actsof 











institutional responsibility which the Military Junta can cancel without any 
difficulties. In my opinion, that is what will be done. The other is Mrs Peron's 
cumulative penalty, as a result of the only penal sentence left for her; because 
we have obtained acquittals and dismissals for the rest. That cumulative penalty 
entails political disqualification. This could be resolved through a pardon, 
which is an individual act toward a person, or though amnesty. But the amnesties 
are general. There should be a general law that also covers the case of Mrs Peron, 
all of this from the technical standpoint. Now the Justicialist Party has always 
demanded the repeal of the acts of institutional responsibility; hence the lifting 
of those measures, which affect not only Mrs Peron, but also over 30 comrades, is 
viewed as an act of justice. As for the trials per se, we have stated from the 
outset that there were some nullities, and we shall state it again at the proper 
time. We believe that there has been a violation of a very important procedural 
institution, namely, the res judicata; and that there have also been some restric- 
tions on the right of defense which give cause for a revision of the trial. So, 
whatever the procedure may be, the Justicialist Party will obviously consider the 
case of Mrs Peron. 


Grondona: How is the pace of the Peronists' internal renewal proceeding? It would 
appear that there is a general impression of delay. Does that delay exist, or not? 


fuder: | would say that there are three positions among the Justicialists. Some 
are of the opinion that it is too soon to talk about candidates. Others, converse- 
ly, have made their formal proclamations, as in the case of Drs Robledo and Matera. 
And a third position, which is my own, is based on the idea that the proclamation 
has been made tacitly. For a very long time, I have received backing from groups 
in the capital and the interior, with regard to my candidacy for the presidency. 

I have not considered taking formal action, because the procedure in the Justicial- 
ist organic charter does not require it. It is the congresswhichwill convene in 
June that will formally select the candidacies. But mine has been launched, and 

[ am not concealing it. I am opening a political space, and receiving support. 
There is only a formal difference between taking public action or not in proclaim- 
ing a candidacy. I consider my presidential candidacy to have been launched months 


ago. 


Grondona: So, in June we shall find out about the Justicialist candidate. 


Luder: And the Radical candidate in July. So, we are not lagging. We have had 
the opportunity of having a candidate earlier. Those who have one have already put 
forth two precandidacy tickets, which have had an impact on the public. 


Neustadt: What is also being discussed is whether the Peronists should run with 
their own candidates, or in some type of front. 


Luder: I have retrieved Peron's 1972 political strategy, which extricated Justi- 
cialism from political isolation. But I don't think that the same conditions are 
present for making extraparty lists as was done with FREJULI [Justicialist Libera- 
tion Front] in 1973. What I have proposed is that the presidential ticket (com- 
prised of two Justicialists) could create the conditions for becoming a pole of 
convergence for a great popular mobilization that would reach sectors which, 
without being Justicialist, might share our national line of thought, and thereby 











line up behind the Justicialist presidential ticket, supporting their own candida- 
cies in the legislative areas. That is the proposal. 


Neustadt: Would there not be conditions present making it possible, for example, 
for the foreign minister not to be a Justicialist? 


2 


Luder: First, we shall have to see the results of the elections. We still have a 
great unknown quantity regarding the election law. If a government wants to reach 
agreement, it cannot start with a theoretical assessment of what the future expec- 
tations are going to be. It must wait for the electoral pronouncement and, on 
that basis, evaluate which are the most important movements of opinion for forming 
a government of national unity, if this is deemed necessary. But that can be done 
only during the interval extending from the elections until the turnover of power; 
which will perhaps be one of the periods with the highest political temperature 


ever to occur in the country. 





Grondona: There also appears to be among the Peronists (at least among some sec- 
tors) the view that the vice president could, or would have to be a trade unionist. 


Luder: Insofar as I know, they have not proposed this to date, either publicly or 
privately. So, that is one of the issues which will also be considered at the 
future party congress; not the present one, which ends within 3 months, but rather 
the one that will take place after the reorganization. 


Grondona: Do you have any opinion in this regard? 


luder: We must select a ticket that will express the unity of the Justicialist Party. 
That unity could be expressed through different arrangements. One could be this: a 
politician with a trade unionist. Another could appeal to the principle of federal- 
ism: a man from the capital with a man from the interior. Still another could be 
generational: a sexagenerian, as all of us candidates are, with a man of 40 as vice 
president. But all of this will be a topic of analysis at the proper time. 


2909 
CSO: 3348/275 











COUNTRY SECTION BRAZIL 


DAILY COMMENTS ON REAGAN'S MILITARY STRATEGY PROPOSAL 


PY290257 Rio de Janeiro JORNAL DO BRASIL in Portuguese 25 Mar 83 p 10 


[Editorial: "Dangerous Dream"] 


[Text] According to available information, President Reagan delivered an 
impassioned spcech over television proposing a radical change in the 
strategic premises of the country's security to the U.S. public. The 
President wants to concentrate the United States" strength on defensive 
weapons rather than on offensive weapons. Reagan said: "This effort 
holds the promise to change the course of human history," and then he 
added "freeing the world of the threat of nuclear war is worth all the 


investments that are necessary.” 


All investments would certainly be worth it if it were possible to free the 
world of such a threat. But that possibility can in no way be foreseen. 

On the contrary, the United States and the Soviet Union have reached one 

of the roughest points in their rhetorical and strategic confrontation. It 
is the contrast between President Reagan's utopian proposal and today's 
bleak reality that gives the speech a touch of surrealism that is per- 


plexing. 


From a strictly rational standpoint, defensive weapons are better than 
offensive ones when the future of mankind is viewed over the medium and 
long term. This outlook, however, has long escaped the realm of a whole- 
some rationality. One has only to recall that the concept of security of 
the United States vis-a-vis the Soviet Union and vice versa has for a long 
time rested on the theory of mutually assured destruction (the abbrevia- 
tion of which significantly spells the word MAD in English). 


Although that theory is generally recognized as belonging in the area of 
paranoia, it cannot be denied that it has served as the ultimate war 
deterrent; if destruction is assured, war has come to be synonymous with 


uncurable madness. 


The world has been so conditioned to this sinister theory that the SALT 
agreements signed in 1972--the last benchmark in the nuclear restraining 
efforts--greatly limited the range of antimissile defenses which are 

intended to discourage whoever might decide to launch a surprise attack 
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from behind an antimissile shield and at the same time to immediately repel 
the adversary's response to the initial attack. 


Had the world been--for everyone's relief--at a politically more evolved 
stage in which such madness were no longer admissible, certainly the time 
would be appropriate for reviewing the mutually assured destruction theory, 
and for replacing it by another one along the lines proposed by President 
Reagan now: elimination of offensive weapons, replacing them by a reliable 


security system. 


The timing of the proposal, however, detracts from President Reagan's 
"strategic enlightment"; the state of affairs between the two major powers 
has never been as bad as it is now, with attacks being hurled at each other 
every day. In this regard, President Reagan may even seem cynical in pro- 
posing a new defensive strategy to change the history of mankind. 


Perhaps there is no cynicism about it, but the proposal has traces of the 
U.S. dream which refuses to go away. The United States has already seen an 
ideally rich and ideally secure period--roughly, the two Eisenhower presi- 
dential terms--when the U.S. fortress was invulnerable, and all borders 


seemed open. 


Today's panorama is quite different. The United States continues to be the 
greatest nation on earth, but its security is no longer absolute. Mili- 
tarily, the Soviets have an edge in some areas, and disadvantages in others. 
The two countries are still verfectly capable of mutual destruction. From 
the U.S. viewpoint, however, uncomfortable discoveries have been made--such 
as the vulnerability of land-based missiles to a Soviet preemptive attack. 


Such discoveries have generated a heated debate over strategic matters, 
involving varied elements such as ballistic missiles, nuclear submarines, 
nuclear bombers, etc. As part of that debate, former Defense Secretary 
James Schlesinger has recently raised a premise that makes good sense: 
Nobody has yet ever hurled a modern nuclear missile against a real target; 
and the real effectiveness of a weapon that has traveled almost 10,000 
kilometers through space is therefore unknown. 


In terms of effectiveness, the last real demonstration was seen during the 
recent Lebanon crisis, when U.S.-made weapons proved to be much better than 
Soviet weapons--even making allowances for the fact that the Soviet weapons 
were operated by Israelis. If there was a dangerous trend in the U.S.- 
Soviet balance of power due to the Soviet's continuous investments in 

their military machine, that trend began to be offset by the U.S. increas- 
ing military expenditures beginning with the 1981 budget. Consequently, 

it could have been only natural to expect that an American administration 
taking over after Carter's period of hesitation should decide to counter- 
balance Soviet advances point by point, so as to maintain a balance which 
is perhaps the basic prerequisite for serious negotiations. 


But President Reagan has just made a change in course by calling on the 
Americans for the "formidable task" of building a defensive system to avert 


the nuclear threat. 
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If the idea of “changing the course of humankind" through gargantuan invest- 
ments that are not devoid of a military character is philosophically naive, 
it is practically perplexing. Disregarding the money that will be spent 

in the "formidable task," how will the Russians--who are quite satisfied 
with having left behind a situation of absolute strategic inferiority--be 
convinced that the new theory is not intended to guarantee U.S. superiority 
in a new form? The MAD theory is implacable: The country which can guaran- 
tee its defense can attack with impunity, it it wants to. To dispel this 
global neurosis, political efforts will always be more effective than 
strategic exertions. But President Reagan still seems to trust strategic 
exertions more, because in his latest speech, one can still discern the 

old dream of the “American fortress"--invulnerable and superior. 
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COUNTRY SECTION BRAZIL 


BUSINESS LEADERS URGE RESIGNATION OF ECONOMIC TEAM 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 10 Mar 83 p 25 


ffext] Porto Alegre--In Porto Alegre yesterday the presidents of the Rio Grande do 
Sul, Santa Catarina and Parana federations of trade associations urged dismissal of 
the ministers of the economic area, as the government's only way of regaining credi- 
bility in the nation's eyes and seeking concrete alternatives to overcome the crisis 
before social unrest leads to unforeseeable consequences. 


Cesar Rogerio Valente, Rio Grande do Sul, asserted in an interview hefore a luncheon 
meeting at headquarters of the Porto Alegre Trade Association--which is celebrating 
the 125th year since its founding--that "the government's discredit before the na- 
tion is an undeniable fact, and it is a process difficult to reverse as long as the 
current ministers in the economic area remain. Credibility cannot be restored by 
decree, especially when the reasons causing this discredit continue to be a fre- 
quent occurrence: contradictions, double talk and sarcasm, as though ali the dis- 
couragements heaped upon the nation already were not enough." 


According to him, "the public has reached the limit of sacrifices imposed by gov- 
ernment policies and there is a risk of social instability. Meanwhile, the gov- 
ernment maintains a recessionary monetarist policy, whereas it is essential to 
moderate this process, at least enough to maintain employment." 


‘he president of the Parana Federation of Trade Associations, Carlos Alberto 
Pereira de Oliveira, in turn, said, also in an interview, that ''the inconsistency 
rampant in the economic sector of the government and the government's loss of 
credibility before the nation make it clear to us that with the current economic 


Leadership there is no chance of improvement." 
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COUNTRY SECTION BRAZIL 


POLLS SHOW VIEWS ON MAXIDEVALUATION, FIGUEIREDO POPULARITY 
Maxidevaluation Unconvincing 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 8 Mar 83 p 4 


{Text] Nearly half the adult population of Sao Paulo City (46 percent) Listened 
to President Joao Figueiredo's speech about the nation's economic situation-- 
carried 25 February on radio and television networks--and, within this group, 

53 percent do not believe the government's maxidevaluation of the cruzeiro will 
help Brazilian exports. A majority of these listeners, most of them in low- and 
middle-income groups, consider the government's economic performance "very poor." 


These were the major conclusions of the latest public-opinion poll just released by 
the Gallup Institute, based upon 627 interviews held the day following the speech. 
The explanation justifying the cruzeiro's maxidevaluation was the topic recalled 
most vividly by the persons interviewed. On the other hand, it was also the least 
convincing explanation among those provided by the president, as indicated by the 
large number of persons who said they disagreed with the decision. Gallup also 
released data from a national survey held in 20 states showing that the degree of 
Figueiredo's popularity has not changed since last September. 


Besides stressing the maxidevaluation, those interviewed recalled that Figueiredo 
asked for the support and sacrifice of all to overcome the crisis, the causes of 
which originate more in other countries than in the domestic situation. According 
to Gallup, the president managed to convince his viewers that the crisis is world- 
wide: 5l percent said they felt all nations had the same difficulties and only 


16 percent said they are worse in Brazil. 


According to the answers received, Gallup reports that Sao Paulo City's residents 
understood Figueiredo's message, but they did not appear to be convinced by the 
explanations. Most (56 percent) of the persons who listened to him got the im- 
pression that the president was trying to instill faith that the current economic 
situation is improving. In their own opinion, however, 46 percent feel that condi- 
tions will not change, while 25 percent think better days are coming. 


Also according to Gallup, in comparing opinions about current conditions expressed 
by those who heard the president's speech and those who did not, it can be concluded 
that the president strengthened pre-existing impressions that the nation's economic 
situation is bad. Among the listeners, 78 percent had already thought conditions 
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"bad" or "very bad," as did 70 percent of those who did not hear the presidential 
discourse. 


Moreover, the Gallup pollsters find that opinions in Sao Paulo about the federal 
vovernment's economic performance were little changed by the speech. Only 25 per- 
cent classified the government's performance in that sector as ''very good" or 
"sood,'' compared with 71 percent who considered it ''fair,'"' "poor'' or ‘'very poor." 
In other words, the difference between favorable and unfavorable opinions is 


-46 percent. 


Although 57 percent of those interviewed said they did not change their opinion 
about the government after hearing the president speak, Gallup also stresses that 
among the others Figueiredo gained more supporters than critics of his policy. 
Thus, 25 percent admitted that they had a better impression of the Planalto team 
after the speech, while only 13 percent claimed to have a worse opinion now than 


before. 
Popularity 


Along with the specific report on reaction in Sao Paulo to the 26 February speech, 
the Gallup Institute released data from its quarterly poll held nationwide to sur- 
vey the Figueiredo government's popularity, showing that the January index is un- 
changed from what it was last September. 


{hose who feel the president is governing "very well" dropped from 13 percent to 

ll percent; those who think he is doing "'well'' increased from 32 percent to 36 per- 
cent. Likewise, those who think his performance is "fair" increased from 33 per- 
cent to 41 percent and those who think he is governing "poorly" (4 percent) or 
‘very poorly" (4 percent) decreased in number. 


Question: "I am going to read some assertions made by the president 
last evening and I should like you to tell me whether you agree or 


disagree with each of them." 
(percentages) 


No 
Agree Disagree Opinion 





"The Brazilian economic crisis was caused 
by the world economic crisis" 48 43 9 


"The Brazilian Government is taking the proper 
measures to resolve the crisis" 46 43 11 


"Brazil's foreign debt was incurred to help 


the nation grow" 47 48 5 

"The maxidevaluation of the cruzeiro will 

help Brazilian exports" 37 53 10 
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Presidential Popularity Poll 


Sao Paulo O ESTADO DE SAO PAULO in Portuguese 28 Jan 83 p 5 


{[fText] The level of President Figueiredo's popularity is likely to continue fall- 
ing during 1983 due to difficulties in the economic area, according to Carlos 
Eduardo Meirelles Matheus, director of the Gallup Institute, who was in Belo 
Horizonte yesterday for a conference with Minas Gerais retailers. Matheus asserted 
that Figueiredo's popularity reached its highest point late in1979 and began de- 
clining after the incidents in Florianopolis when he was insulted publicly by 
students; since then the index has fallen steadily. 


Gallup measures Figueiredo's popularity and that of his cabinet ministers every 3 
months and, according to its director, it now has a statistical curve that leads it 
to conclude that, according to existing criteria, the government "is unpopular." 
Among the minsters, Matheus revealed that the least popular continues to be Delfim 
Netto, "who is so unpopular that no one else even comes close."' Among those en- 
joying popular approval, he said Mario Andreazza, interior minister, and Helio 
Beltrao, minister for paperwork reduction and for social security, are those with 


the most favorable ratings. 
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COUNTRY SECTION BRAZIL 


BAHIA BISHOP SCORES POLITICAL USE OF BASE COMMUNITIES 


Sao Paulo O ESTADO DE SAO PAULO in Portuguese 11 Mar 83 p 10 





{[fext] Salvador--''The Basic Church Communities[ CEB] cannot be transformed into 
labor unions."' The warning was made yesterday in the capital of Bahia by the 
auxiliary bishop of Salvador, Brother Boaventura Kloppenburk, contradicting the 
archbishop of Sao Paulo, who believes the CEB should make political demands, such 
as holding elected politicians accountable for promises made during their election 
campaign. "Using the Basic Church Communities for this type of activity," asserted 
the bishop, "is a distortion of their true functions and is an aberration.' 


In the opinion of Salvador's auxiliary bishop, ''the main function of the CEB is not 
to act as either a political or a labor community. They have, in fact, the same 
function as does the church, which is, in the first place, to nurture the relation- 
ship with God through Jesus Christ.'"' Brother Kloppenburk said that "the relation- 
ship with man and with social problems is a complementary element, part of the 
church's evangelizing action, but not an essentially constituent element. 


"Everything must have its place," warned the bishop, who, according to Dom Avelar 
Brandao Vilela, cardinal of Salvador, is considered one of the most outstanding 
experts on the Catholic Church. He has been a theologian for 34 years and from 

1972 to 1982 headed the Pastoral Institute of the Latin-American Bishops Council. 
The moment that some CEB begin making social or political demands, as if this were 
their main function, they are transformed into a labor union," the auxiliary bishop 
continued. "Now, if this or that CEB wants to be a cell of the PT [Workers Party], 
the PMDB [Brazilian Democratic Mobilization Party] or of any other party, then it 
should not be called a Basic Church Community. 


‘lL haven't anything against labor unions and I believe politicians should be held 
accountable for their promises, but this is the responsibility of labor unions and 
similar organizations." Brother Kloppenburk, who is currently chairman of the Re- 
ligious Culture Commission of the Salvador Archdiocese, made a point of stressing 
that "the term 'basic,' although originating from Marxist vocabulary, is understood 
by the church as an organization consisting of a few members, in permanent form and 


in the manner of a cell of a large community." 


Expressing indignation with the political action of some CEB, Brother Kloppenburk, 


hugs 


who is writing the final chapters of another book, entitled 'The People's Church in 
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Central America’! (he has published 300 other works), cites a passage from the 
Puebla document to support his position: "It is regrettable that in some parts 
(of Latin America) patently political interests try to manipulate the CEB and 
draw them away from authentic communion with the bishops. 


"As the CEB are part of the community, they are not sufficient unto themselves, 
neither are they autonomous. They are part of a whole and must remain open to 
vital communion with other cells. If they were confined to themselves, they would 
be factions.'"' In conclusion, the auxiliary bishop of Salvador recalled that "'the 
great advantage of the basic church community is to free Christians from the 
anonymity of the large parish." 
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COUNTRY SECTION BRAZIL 


SALES TO POLAND SUSPENDED TO SOLVE DEBT PROBLEM 
PY171328 Rio de Janeiro JORNAL DO BRASIL in Portuguese 16 Mar 83 p 28 


[Text] Brasilia--Jose Botafogo Goncalves, head of the Planning Ministry 
International Advisory Department, reported yesterday that trade between 
Poland and Brazil has been suspended until the paynent problem of Poland's 
S1.7 billion trade deficit is satisfactorily solved. 


Botafogo Goncalves explained that only those previously contracted opera- 
tions for the purchase of coal and sale of iron ore -almost on an outright 
barter basis--will be carried out between the two governments. Everything 
else has been suspended so as not to worsen the Polish debt. Brazilian 
exports to Poland amounted to $168 million worth of goods last year, and 
imports only totaled $109 million. 


The suspension of trade between the two countries was not ended after 2 
weeks of negotiations between Brazilian and Polish delegations at Itamaraty 
at the beginning of the month because no agreement was reached on how the 
debt should be paid. 


An Itamaraty source gave the following explanations yesterday afternoon on 
the trade situation between the two countries: 


l. The suspension of trade between Poland and Brazil has not been absolute; 
transactions in which Poland decides to pay cash, in hard currency, as it 
did last year, continue. 


2. The Central Bank assumes strict control over the system of "clearing" 


{given in English] (cash settlement). The Central Bank will allow new 
sales of Brazilian products only when the balance of payments is favorable 


to Poland. 


3. In practice, this control has caused a drastic drop in trade operations 
between the two countries, although there are no official figures on the 
first 2 months of the year. 


Diplomatic sources linked to the negotiations reluctantly confirmed that the 
purchase of an ice-breaker and the handing over of the Arctowski Antarctic 
base were not included in the overall negotiations on the Polish debt. In 
fact, neither the ship nor the plans for the Arctowski base were discussed 


at the meetings in Itamaraty. 
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COUNTRY SECTION BRAZIL 





CREATION OF FOREIGN-TRADE MINISTRY PROPOSED 
Sao Paulo O ESTADC DE SAO PAULO in Portuguese 4 Mar 83 p 28 


{.ext] Belo Horizonte--Business leader Murillo Valle Mendes, president of the 
Mendes Junior Group, and Ruy Barreto, president of the National Confederation of 
(rade Associations, suggested in Belo Horizonte yesterday creation of a special 
ministry for foreign trade. 


According to Barreto, "if exporting is now a matter of life or death for the nation, 
why not have a ministry for it?" The confederation president cited as an example 
the case of paperwork reduction, for which a special ministry was created, and 
added that equal treatment should be given to foreign trade. 


Ruy Barreto recommended Carlos Viacava, CACEX [Foreign Irade Department] director, 
for the ministry to be created, alleging that he "is too competent to remain a 
third-level bank director." Barreto said he became acquainted with Viacava's "com- 
petence’’ during the 4 years in which he was his competitor, managing the Cacique 
Soluble Coffee Company. 


"No economy can survive working with real interest rates 10 times those of the 
countries with which we compete in the foreign market,"' said Murillo Mendes, who 
made a point of stressing, when receiving the Minas Gerais Certificate of Exporting 
Merit for 1982, that the "various government agencies connected with the export 
effort, such as [tamaraty [Foreign Affairs Ministry], Bank of Brazil, CACEX, the 
Finance Ministry, SEPLAN [Planning Secretariat] and even the president of the re- 
public, have spared no effort to improve our position in this enormous struggle we 
are waging on the world scene. 


"However," he said, "optimization of these efforts, by means of a Ministry of 
Foreign Trade and operation of the Brazilian economy with interest rates equal to 
those of the world economy, would make Brazilian production highly competitive and 
perhaps independent of subsidies. 


"The real Brazilian economy is within Brazil and not outside it. That being the 
case, it must have a strength of its own and health of its own. No economy can 
survive working with real interest rates 10 times those of countries with which we 
compete in the foreign rirket. Until the nation's economy once more has real 
interest rates identical to those of the world economy, we shall never be able to 
solve Brazil's foreign or domestic problems," he added. 
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To justify his suggestion for creation of the Special Ministry for Foreign Trade, 
the Minas Gerais businessman cited the difficulties of the foreign market and its 


"extreme competiveness." 


In Sao Paulo, meanwhile, businessman Rodrigo Rhett Gottberg, director of the Sao 
Paulo State Trade Center, suggested that CACEX free private enterprise from any 
obstacle to free trade, in imports as well as in exports, as a way to make Brazil's 
presence in the international market more significant. 
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COUNIRY SECTION BRAZIL 


ACCORD SIGNED WITH MOROCCO FOR INCREASED TRADE, SERVICES 
Brasilia CORREIO BRAZILIENSE in Portuguese 18 Feb 83 p 6 


[Text] Brazil and Morocco signed a trade agreement yesterday, good for 5 years, to 
increase exchange of goods and services between the two countries, promising to 
grant mutually favorable treatment to exports, which amounted to $50 million in 
both directions in 1981, a 55 percent decline from the previous year. 


The agreement was signed by the Moroccan minister of commerce, industry and tour- 
ism, Azzedine Guessous, who is visiting Brasilia, and by Ministers Saraiva Guerreiro, 
of Foreign Affairs, and Camilo Penna, of Industry and Commerce, yesterday afternoon 


at Itamaraty [Foreign Affairs Ministry]. 


The document provides for forming a joint commission between Brazil and Morocco 
to supervise the agreement, which also seeks to stimulate long-term contracts for 
goods of common interest and to provide facilities for participating in trade 


fairs and expositions. 


Speaking during the signing of the agreement, Moroccan Minister Azzedine Cuessous 
said the measure is an example of cooperation between developing countries in the 
South-South direction. Besides Brasilia, the Moroccan minister of commerce, in- 
dustry and tourism is visiting Rio de Janeiro, Belo Horizonte and Sao Paulo. 


Transport 


The Transportation Ministry may contribute to increasing trade with the Kingdom of 
Morocco, it was reported yesterday by Minister Cloraldino Severo, after talking 
almost 1/2 hour with his Moroccan colleague for commerce, industry and tourism, 
Azzedine Guessous. He said that, although having a balance favorable to Brazil 

in 1982, trade between the two countries has declined significantly in recent years, 
with Brazil's exports falling from $80 million in 1980 to $49 million last year, 
while imports went from $36 million to $1.6 million. 


the minister from Morocco "visualizes a very strong possibility for Brazilian 
trade," according to Severo, who advocated the need for new negotiating procedures, 
although cautioning that such initiatives must be coordinated by the ministries of 
Industry and Commerce, Finance, and Foreign Affairs. In his opinion, trade can be 
promoted through technology transfer, service contracts (Hidroservice and Mendes 
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Junior are pre-qualified for constructing 971 kilometers of railway between 
Marrakesh and Laayonn, at a cost estimated at $2 biliion) and equipment sales. 


Cloraldino Severo stressed that Brazilian-flag bulk freighters, mainly private ones, 
were harmed by that country's reductions of phosphate imports. According to the 
minister, they had a 68 percent share of tonnage hauled and about 66 percent of 
freight generated. "Thus," heconcluded, "I clearly see it to be of paramount in- 
terest that negotiations are successful." 
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COUNTRY SECTION BRAZIL 


VIACAVA PROMISES BROADER ACCESS TO DRAWBACK FOR EXPORTS 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 12 Mar 83 p 22 


{Text} ABC--The director general of the Foreign Trade Department of the Bank of 
Brazil (CACEX), Carlos Viacava, revealed in Sao Paulo yesterday that all industrial 
sectors dependent upon raw materials at international market prices will have access 
to the 'green-and-yellow drawback"' to stimulate exports of Brazilian goods. [he 
measures, which will enable the system to be put into practice--in about 3 months 
for the auto-parts sector, for example--"will be put into final legal form, on 


paper, perhaps by next week." 


Viacava, however, did not meet with the newsmen who were looking for him yesterday 
morning at the Sao Paulo office of the Finance Ministry. After meeting with the 
president of the National Auto Parts Industry Association (SINDIPECAS), Carlos 
Alberto Fanucchi de Oliveira, and the entity's executive secretary, Roberto 
Kasinsky, who requested installation of a new drawback procedure for the sector, 

he put the assistant manager of CACEX, Jose Carlos de Brito, in charge of providing 


information for the press. 


Brito said another meeting will be held next Monday in Rio de Janeiro to work out 

a procedure for applying the system "with as little paperwork as possible." The 
green-and-yellow drawback makes it possible to procure raw materials for export 
goods at competitive international prices. ''Paint sold in the domestic market has 
its price increased by about 40 percent, with payment of the Tax on Movement of 
Merchandise (ICM) and the Finished Goods Tax (IPI). According to the system, the 
exporting industry places the order and transfers the raw material to a warehouse-- 
without incurring any tax--which increases its competitiveness in the international 


market." 


Adoption of the system will be based upon the experience that CACEX itself and the 
Federal Revenue Service have had with the already-existing drawback procedures. 
Viacava advocated its installation through a trading company that would be respon- 
sible for the raw-materials warehouse and for marketing the industrial product, 
whereas Fanucchi suggested creating an industrial supply depot, probably coordinat- 
ed by SINDIPECAS itself in the case of its own sector, "preventing sales from be- 
ing limited to only one channel." The CACEX assistant manager, Jose Carlos Brito, 
asserted that the measures on the subject will be arrived at after ''a consensus" 


on procedures. 
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ihe SINDIPECAS president stressed that the green-and-yellow drawback will benefit 
Brazilian exports, reducing costs of production. "With a warehouse, wecan receive 
the raw materials, produce and confirm their use for export,'' he explained, adding 
that the auto-parts sector will be able to export from $800 million to $1 billion 
this year, compared with $730 million in 1982 and $826 million in 1981. 
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COUNTRY SECTION BRAZIL 





JOURNALISTS TO APPEAL ARMY COURT DECISION 
PY220106 Sao Paulo FOLHA DE SAO PAULO in Portuguese 18 Mar 83 p 6 


[Excerpts] Rio de Janeiro--The Standing Council of Justice of the First 
Court of the Army yesterday sentenced journalists Alaim Araujo to 16 
months and Helio Fernandes Filho to 8 months imprisonment. Both sentences 
were suspended, however, since they are under 2 years. The journalists, 
who work for TRIBUNA DA IMPRENSA and who had written a report entitled 
"Army Plunders Volkswagen" on 14 February 1980, were sentenced on charges 
of having violated Article 219 of the Military Penal Code. Alaim was the 
newspaper's correspondent in the FRG and Helio Fernandes Filho was the 


editor. 


Journalists Helio Fernandes, the managing editor, and Paulo Branco, who 
writes the "Confidentially" column of the newspaper, were cleared of 
charges because of lack of evidence. The journalists were prosecuted at 
the request of Army Minister Walter Pires. 


Helio Fernandes Filho said that attorney Evaristo de Moraes Filho will 
appeal the sentences before the Superior Military Court, “in the first 

case in which journalists have been sentenced on the basis of the Military 
Penal Code." Fernandes Filho contended that the prosecution of journalists 
has been arbitrary because although there is a specific press law, journal- 
ists have been prosecuted either under the Military Penal Code or the 
National Security Law, and they are judged by a military court. 
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COUNTRY SECTION BRAZIL 


USSR INDIRECTLY SCORED FOR INVASION OF AFGHANISTAN 


Sao Paulo O ESTADO DE SAO PAULO in Portuguese 12 Mar 83 p 6 





(Text] Brasilia--Brazil harshly criticized the Soviet Union, although without men- 
tioning it by name, during the seventh conference of the heads of state and govern- 
ment of the nonaligned countries in New Delhi. The head of the Brazilian delega- 
tion, Ambassador Sergio Thompson-Flores, asserted that his country views with con- 
cern "the deplorable situation in Afghanistan" and supports "fully the right of the 
people of that Third World Country to choose their own destiny, free of foreign 
occupation and interference of any type." 


This was the strongest criticism yet made by Brazil of the military invasion of 
Afghanistan. When the invasion took place, Itamaraty [Foreign Affairs Ministry] 
spokesman Minister Bernardo Pericas said the act constituted undue interference 
in the internal situation of Afghanistan. But never did the Brazilian Government 
use such clear words as yesterday in censuring the Moscow action. 


srazil alsocriticized interference (the United States and Cuba were not mentioned 

by name) in Central America: "Brazil has consistently referred to the historic, 
social and economic components of the current crisis in Central America and declared 
that a political solution for the region's problems must be found through the 

forums directly involved, free of any type of outside interference." 


fhe Brazilian speech reiterated solidarity with Argentina in the Malvinas problem 
and said it hopes that all differences in Latin America will be settled by peace- 
ful means. Solidarity was also expressed with the ''front-line" African countries, 
especially Angola and Mozambique, “which have suffered repeated agressions on the 


part of South Africa." 


Brazil also called for a just and lasting peace in the Middle East, with recogni- 
tion of the "legitimate national rights of the Palestinian people, including the 
right to sovereignty in Palestine." The invasion of Lebanon was "strongly con- 


demned." 


The speech also advocated a new international economic order and noted that South- 
South cooperation has passed fromdream to reality. But there was harsh criticism 
of the "reign of terror'' embodied in the arms race. 
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ihe Brazilian Government praised the Nonaligned Movement, pointing out the impor- 
tance of it role and recalling that the organization represents ''the common will 
of two-thirds of humanity, constitues a powerful political and moral force in the 
international area and must be heard unmistakably in questions related to the arms 


race and disarmament." 
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COUNLRY SECTION BRAZIL 


BRIEFS 


COFFEEGROWERS PROTES?--Yet another protest against the recent economic measures 
adopted by the government: an encampment of 400 to 500 trucks in front of the 
Plaza of the Three Powers in Brasilia, occupied by coffeegrowers and farm workers. 
The movement is being coordinated by Garibaldo Reale, to whom this could be a 
"demonstration that rural producers are no longer willing to be treated like pack 
mules--not for the nation, but for the incompetence of the technocrats." He ex- 
plains that "agricultural producers are fed up with the maxidevaluation, the export 
taxes and the increased exchange forfeiture in the name of a make-believe support 
of prices in the foreign market. Meanwhile, industrial products, not penalized by 
export taxes, continue to enjoy benefits such as the tax-credit bonus for exports." 
Garibaldo Reale further declared that he is not against measures to help industry. 
"But we contend that this different treatment is benefiting multinational companies 
too much."" And he addeded: Regrettably, in view of the incredible measures adopted 
by the government, without consulting anyone, it appears to me that the government 
decided to act without taking into consideration the problems of agriculture, aban- 
doning the climate of understanding established during the past year."' [Excerpt] 
[Sao Paulo O ESTADO DE SAO PAULO in Portuguese 4 Mar 83 p 30] 8834 


{EACHERS STRIKE IN GOIAS--Goiania--The strike by teachers in the Goias state school 
system now affects over 50 percent of the state's municipalities, with the addition 
of Cuere, Carmo do Rio Verde, Palmeiropolis and Nova Veneza making 21 cities with- 
out classes. The "strike for survival," as it is called, is led by the Goias 
feachers Center (CPG), which has delayed the opening of classes by 17 days. tMhe 
teachers strike has the intention of forcing the government to pay salaries for 
December, January and February. In the face of this situation, many teachers left 
their classroom duties and decided to seek other income sources so they could feed 
their families. CPG President Osmar de Lima Magalhaes further asserted that even 
if the teachers wanted to teach they were not able to do so, because many do not 
even have enough money for transportation. 'Our movement is not merely one of pro- 
test, but one of survival," said Osmar in explaining that this is the main reason 
why teachers are not returning to the classroom on 16 March, when the new governor 
takes office. [Text] [Sao Paulo O ESTADO DE SAO PAULO in Portuguese 11 Mar 83 


p 12} 8834 


PRC ENVOY ON ELECTIONS--In a visit to the speaker of the Chamber of Deputies, 
Flavio Marcilio, the ambassador of the Peoples Republic of China, Xu Zhong-Fu, 
stressed the importance of the 15 November elections, pointing out that "their 








influence was not limited to Brazil, but extended beyond its borders." In his 
opinion, it was a great leap forward to accelerate the improvement of democracy 
"under President Figueiredo's leadership."’ Xu Zhong-Fu, who also emphasized the 
importance of parliamentary interchange, suggested its extension to include chiefs 
of state, noting that the two countries "have solid bases and the same interests, 
all the more reason to develop our relations even more."' In his long talk with the 
Chamber speaker, the PRC ambassador admitted the possibility of the two Chinas being 
reunited. ''This reunification," he said, "is bound to happen and therefore we are 
seeking a peaceful way to achieve this common objective of our peoples.'' Regarding 
relations with Brazil, Xu Zhong-Fu pointed out that "there is no conflict between 
our two countries" and the only thing that differs is the social situation, which 
he considers an internal problem. "This does not hamper in any way our coexistence; 
he said, "because our interest in world peace comes ahead of any differences." He 
mentioned, moreover, that much progress is being made in his country, "in politics 
as well as in economics." He feels that, although development depends "on our own 
efforts, we are adopting an open-door policy toward all other nations." He also ac- 
knowledged that "in the last 20 years Brazil has achieved great successes and we 
have much to learn from the Brazilian people." [Excerpts] [Brasilia CORREIO 
BRAZILIENSE in Portuguese 25 Feb 83 p 3] 8834 


ANTARCTIC PROGRAM SUBCOMMISSION--Today in Brasilia Navy Minister Maximiano 
da Fonseca introduced to the media the members of the Interministerial 
Subcommission for Sea Resources [Subcomissao Interministerial para os 
Recursos do Mar] which will be in charge of advising him on the development 
of the Brazilian Antarctic Program (PRONANTAR). This subcommission is made 
up of some of the most outstanding Brazilian scientists together with 
representatives of the ministries and organizations which form this conm- 
mission and are involved in the Antarctic Program. Navy Minister da Fonseca 
referred to the goals of this subcommission. [Begin da Fonseca recording] 
From the technical and scientific point of view this is a high-ranking 
commission which will evaluate the projects to be developed in the Antarctic 
[passage indistinct]. [end recording] [Text] [PY180121 Brasilia Domestic 
Service in Portuguese 2200 GMT 17 Mar 83] 


SPANISH NAVAL CHIEF VISITS--Adm Saturnino Suanzes de la Hidalga, head of the 
Spanish Navy Staff, arrived yesterday morning in Rio de Janeiro, accompanied 
by his wife and Spanish naval officials, to return the visit of Brazilian 
Navy Minister Maximiano da Fonseca to Spain. On being welcomed by Vice Adm 
Leal Ferreira, commander of the lst Naval District, Suanzes de la Hidalga 
stated that his visit to Brazil seeks to "tighten the excellent relations 
between the navies of the two countries." [Excerpt] [PY222137 Rio de 
Janeiro 0 GLOBO in Portuguese 20 Mar 83 p 28] 


NEW JUSTICE APPOINTMENT--Jose Francisco Rezek, special adviser to civilian 
cabinet chief, has been appointed by President Joao Figueiredo as Supreme 
Court justice. The appointment is subject to congressional approval. 

[Rio de Janeiro O GLOBO in Portuguese 24 Feb 83 p 1 PY] 


31 














RENEWED TALKS WITH CUBA--In the spheres of both government and business, Brazil- 
Cuba talks are now being renewed, after the unfruitful visit of Ruy Barreto, presi- 
dent of the National Confederation of Commerce, to Havana, when his reception by 
Fidel aroused stirrings in circles connected with national security and led to the 
government's public disavowal of his mission. In Brussels yesterday the MIC [Min- 
istry of Industry and Commerce] secretary general, Marcos Jose Marcos, allied him- 
self with the Cuban representative to the International Sugar Agreement to advocate 
entry of the European Economic Community (EEC) among consuming countries partici- 
pating in the negotiations. Next month the leading sugar businessmen in Brazil, 
led by Ometto, will be in Havana taking part in the International Congress of 
Sugar Producers, supporting viewpoints of common interest. [Text] [Brasilia 
CORREIO BRAZILIENSE in Portuguese 23 Feb 83 p 13] 8834 


CSO: 3342/81 











COUNTRY SECTION CHILE 





BRIEFS 


NEW ARMY INSPECTOR--Maj Gen Hector Orozco Sepulveda has been appointed 
inspector general of the army. He will perform his new duties concurrently 
with his current duties as commander of the Santiago Garrison. [PY161326 
Santiago TERCERA DE LA HORA in Spanish 8 Mar 83 p 14A] 


NEW ARMY OFFICIAL--Col Cesar Hugo Streitt has been installed as the new 
chief of the Army Public Relations Department, replacing Col Jaime 
Izarnotegui. [PY161326 Santiago TERCERA DE LA HORA in Spanish 4 Mar 83 p 5] 


NEW PRESIDENTIAL AIDE--Lt Col Luis Alberto Berrios Carrasola has been 
appointed new air force aide to President Pinochet. [PY161326 Santiago 
TERCERA DE LA HORA in Spanish 8 Mar 83 p 5] 


FARM, FISH, FORESTRY EXPORTS--It is reported that newsprint exports totaled 
$26.7 million during 1982, which is an 8 percent increase in relation to 
the revenues obtained during 1981. It is also reported that cellulose 
exports increased by 12 percent during 1982. At the same time, Jorge 
Prieto, an engineer from the Export Promotion Mixed Commission, reports 
that farm, livestock and forestry exports totaled $593 million during 
1981-82. Prieto reports that this figure does not include newsprint and 
cellulose exports. Similarly, a foreign trade report released by the 
Central Bank reports that fish exports totaled $408 million during 1982, 
out of which $255 million were in fish meal exports. The report states 
that 768,000 tons of fish meal were exported during 1982, which is a 68.8 
percent increase in relation to the figure exported during 1981. [Santiago 
Domestic Service in Spanish 1100 GMT 14 Mar 83 PY] 
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COUNTRY SECTION COLOMBIA 


MONETARY BOARD PERMITS DEALING IN BOLIVARS 
PA242124 Bogota Emisoras Caracol Network in Spanish 1215 GMT 24 Mar 83 


[Text] Bogota--The Colombian Government has authorized all the commercial 
banks and money exchange offices in Norte de Santander to resume the buying 
and selling of bolivars at the rates set by the Caracas Stock Exchange. 


After a special meeting yesterday, the Monetary Board decided on a number of 
measures that include the decision to permit the transactions with the 
Venezuelan currency after more than 2 months of being suspended due to the 
exchange measures adopted by the neighboring country. At the same time, the 
government authorized a 2 billion peso line of credit for the merchants of 
Cucuta, Maicao and Narino Department who in the last few days have been 
especially harmed by an economic recession caused by the devaluations and 
other measures adopted in neighboring countries. 


Economic Development Minister Roberto Gerlein Echeverria confirmed that the 
Monetary Board increased by 4 billion pesos the special line of credit for 
the national textile companies in order to improve the difficult situation 
affecting the purchase of the cotton harvest and the current circumstances 


of this manufacturing sector. 


In the same way, the Monetary Board decided to extend for 3 months the 
terms of the [words indistinct] of the rice producers in the IDEMA [Agri- 
cultural and Livestock Marketing Institute] in order to meet this agri- 
cultural sector's urgent needs. It also decided to increase by 400 million 
pesos the [words indistinct] of the agrarian fund in order to strengthen 
the credit institution and achieve banking efficiency in the agricultural 


programs. 
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COUNTRY SECTION COLOMBIA 


BRIEFS 


DEPUTY FOREIGN MINISTER--Gustavo Zafra Roldan, a lawyer and liberal, will 
be appointed deputy foreign minister, a position created through Executive 
Decree No 630. The new official, who will be officially appointed today, 
is currently the dean of the University of the Andes Law School. [PA170438 


Bogota TIEMPO in Spanish 4 Mar 83 p 7-B] 


NEW ARMY BRIGADE~~The army has created the llth Brigade in the Middle 
Magdalena Zone. This will consolidate security and promote the rural 
development plans for this region. The creation of this new brigade was 
announced by National Defense Minister Gen Fernando Landazabal Reyes 
during a meeting with Medellin cattlemen. [PA170438 Bogota TIEMPO in 
Spanish 4 Mar 83 p 3-A] 


OIL INSTALLATIONS SABOTAGE--The Colombian Petroleum Enterprise has reported 
in a communique that it lost 17 million pesos during the week of 

21-27 February as a result of acts of sabotage committed during the nego- 
tiation of the collective bargaining contract with the workers union. It 
said that the acts of sabotage included puncturing tires in Tibu and the 
closing of well valves, and intentional rupture of a pipeline in Orito. 
{PA170048 Bogota EL TIEMPO in Spanish 3 Mar 83 p 8-B] 


ELN LEADER SEEKS AMNESTY--Ricardo Lara Parada, the engineering student who 
became deputy commander of the National Liberation Army, ELN, has announced 
that he sent a message to Peace Commission President Otto Morales Benitez, 
asking Colombian President Belisario Betancur's authorization for his 
amnesty. [PA160450 Bogota EL ESPECTADOR in Spanish 5 Mar 83 pp 1A, 12A] 


AMBASSADOR TO URUGUAY--Dr Santiago Salazar Santos has been appointed 
ambassador to Uruguay. He will replace Dr Luis Avelino Perez. [Bogota 
Domestic Service in Spanish 1730 GMT 18 Mar 83] 


ILLEGAL ARMS SHIPMENT--Santa Marta--The crew of the light commercial air- 
craft that was seized yesterday at Guamal Airport in Magdalena Department 
was transferred to this capital in recent hours. The aircraft was carrying 
a large shipment of contraband arms for the outlawed Revolutionary Armed 
Forces of Colombia [FARC]. [Text] [PA232237 Bogota Emisoras Caracol Net- 
work in Spanish 1215 GMT 23 Mar 83] 
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COUNTRY SECTION CUBA 


CAMAGUEY PARTY SECRETARY ON PARTY RESOLUTION 
Havana GRANMA in Spanish 14 Feb 83 p 3 


[Article by Ariel Garcia Suarez] 


[Text] Camaguey--Regarding the resolution of the 6th Plenum of the PCC's Cen- 
tral Committee on the 30th anniversary of the attack against Moncada barracks, 
GRANMA reports the statements of Lazaro Vazquez Garcia, first secretary of the 
Communist Party of Cuba in Camaguey Province. 


"The resolution's far-reaching call has been a subject of thorough analysis 
throughout this province in terms of our coming up with concrete responses 

to each of the directives, those which in Camaguey as a whole mean the direct 
involvement of the party, the government, the UJC [Union of Young Communists], 
the trade unions and that of other mass organizations and social institutions, 
state organizations, the FAR [Revolutionary Armed Forces|!, MININT [Ministry 

of the Interior], the territorial militias, the civil defense, and the hardened 
forces of the Youth Labor Army [EJT]--in short, the entire population of Cama- 


guey.” 


The party leader explained that all sectors have an action plan to face econom- 
ic limitations in 1983 and are striving to make this the best year overall, 
achieving better results than in 1982, the most outstanding ones despite weath- 
er problems since the triumph of the revolution in the legendary province. 


"With revolutionary fervor and discipline, we people of Camaguey will continue 
to pull our weight by virtue of our efficiency, conservation, and endeavors, 
inspired by the thoughts of Jose Marti, the honor of Ignacio Agramonte, the 
heroism of our martyrs, and the teachings and modesty of Fidel Castro." 


After stressing the extraordinary stimulus represented by the overcoming of 
obstacles in all sectors in 1982, Vazquez Garcia outlined the province's 
achievements in the economic, political, and social fields and expressed the 
hope that the province will be motivated so that the remaining shortcomings 

may be corrected through the efforts deployed to celebrate the 30th anniversary 
of the attack on Moncada barracks, the 130th anniversary of the birth of our 
national hero [Jose Marti], and the 110th anniversary of the death of El Mayor 


[Maj Gen Ignacio Agramonte] in battle. 
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"These commemorations are strong incentives at meetings in the party's provin- 
cial base organizations whose purpose is the practical application of improved 
party structures in the cities, a fact which will undoubtedly have a positive 
influence at every level. One of the key issues at the meetings of the core 
organs has been to fulfill the working plan of the base organization communists 
following the 6th PCC Plenum and the ection plan with respect to the party and 
government in Camaguey to meet the expectations mentioned in the resolution. 
Furthermore, intercity emulation will succeed in making significant contribu- 
tions in their mobilizing course." 


To Form the Habit of Efficiency 


Lazara Vazquez Garcia noted that the economic situation itself, aggravated in 
1983, mandates the bringing into play of all reserves to face the recession 
effectively, a situation that opens the possibility of developing permanently 


efficient work habits. 


"Les us pursue our fundamental efforts in fulfilling the sugar program's tar- 
gets approved at our two party congresses and in that regard create the mater- 
ial agro-industrial base which, among other things, includes investments in 
older sugar mills and the construction of modern ones such as the Batalla de 
Las Guasimas mill-which undoubtedly operates very efficiently--the Jesus 
Suarez Gayol mill--now being built and which we plan to use during the next 
sugar harvest--and a third mill being planned and to be known as the Batalla 
de La Sacra mill. Similarly, special attention is being paid to the organiza- 
tion, cultivation, and fertilization of the sugar plantations to mitigate the 
effects of the drought which our province has experienced in the past 2 years." 
Elaborating on sugar production and cattle raising activities, Vazquez Garcia 
briefly surveyed the construction of highways, roads, and building projects to 
enhance these economic activities of primary importance as well as the new 
communities in both sectors to promote the permanent settlement of the neces- 
sary labor force, thereby improving the workers’ living conditions. 


"In this respect we have reversed the previous construction ratios inasmuch as 
3 years ago 75 percent of homes were built in our countryside and 25 percent 

in urban areas. This state of affairs has helped those contingents which have 
historically worked in the sugar harvest in Camaguey Province, hailing from 
Havana and the eastern provinces, to receive now the assistance of the Youth 
Labor Army. Thus, compared to more than 60,000 workers who used to be employed 
earlier in the harvest season, today only about 10,000 take part because of the 
communities created throughout the province and increased agricultural mechan- 
ization considering that 56 percent of the sugar is now cut with combines." 


The first party secretary in Camaguey Province stressed that implementation has 
begun on a plan to remodel the old-fashioned grounds and facilities of sugar 
mills in cane-growing and cattle-raising areas where scattered workers can now 
settle. He specified that this task includes urban development, the basic in- 
stallation of commercial stores, sports and cultural facilities, and he indica- 
ted that within 5 years 48 sugar mill grounds and facilities containing from 
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500 to 3,000 inhabitants each will be remodeled. He also explained that up 
to 1 January 1983, 88 agricultural-cattle raising production cooperatives had 
been established in the province while another 13 are planned for 1983, so 
that 60 percent of the land in the private sector will have been placed under 


the new forms of production. 
Over 10 Million Trees To Be Planted in 1983 


Lazaro Vazquez Garcia added that in the past 3 years favorable results were 
seen in nearly all agricultural-cattle raising indicators, especially in the 
livestock sector, despite the prolonged drought. Immediately thereafter he 
noted that measures are being taken to counteract the inclemencies of the 
weather, including measures to insure and conserve animal feed as well as 
others directed at the rational use of all dams as soon as the rains come. 
Also, measures to store water by means of new "dikes" at sites with appropri- 
ate conditions for them as an emergency solution to avoid the deterioration of 
the livestock herd and to improve the production of milk and meat in 1983. 


"The drought has caused us similar difficulties in rice and citrus fruit cul- 
tivation. The potential for sowing vegetables and garden produce has not been 
actualized because of the lack of rain even though our lands are ready. How- 
ever, the hitch has meant that we have gained experience in solving the prob- 
lem definitively with the creation of three major specialized enterprises so 
that food staples in great demand may not be in short supply and so that we 
may maintain our state of self-sufficiency in the cities." 


On another topic connected with agricultural-livestock development, Vazquez 
Garcia noted that the reforestation plan in 1983 calls for the planting of over 
10 million saplings gf various species--four times more than in 1982--with 16 
nurseries going into operation while forestry upkeep and care are scheduled 

for over 4,200 hectares of established and developmental land. 


Over 28,000 Graduates in Intermediate and Advanced Education in 1983 


Lazaro Vazquez Garcia said during our interview that in the present academic 
year the overall results achieved in 1982 would be bettered in the field of 
education. He anticipated that as part of the commemoration of the attack on 
Moncada barracks over 28,000 students would graduate from advanced classes, 
technological institutes, and terminal intermediate courses. He added that 
"our efforts are being pursued with dedication for the promotion of sports, 
cultural, and recreational activities, which will reach satisfactory levels 


this year." 


On referring to the issue of public health services, Lazaro Vazquez Garcia 

said that the revolution has never scrimped in this noble task despite economic 
difficulties. He pointed out that in Camaguey a solid material base has been 
created in this field and that now, following the resolution of the 6th PCC 
Plenum and the drive under way in that sector, it is necessary to eliminate 

the persistent subjective problems and to strive arduously so that the infant 
mortality rate may drop to 16 per 1,000 live births in 1983. 

















As regards local industries, the first secretary of the Communist Party of 
Cuba in Camaguey Province recalled that 4 years ago their production barely 
reached 2-1/2 million pesos but that it evidenced a significant jump to 17 
million pesos in 1982 and that the goal of 20 million pesos' worth of products 
in 1983 was feasible. He noted similar improvements in efforts made in cities 
and sugar mills giving rise to activities exploiting industrial waste and 
natural resources. 


Within the general context Vazquez Garcia singled out the achievements in the 
port-transportation-domestic economic sector and in light industry, foodstuffs, 
chemicals, electric appliances, iron and steel, fishing, and other sectors, in 
whose progress the system of economic management and planning has had a deci- 
sive role even though, he stressed, "there is still a lot of room for improve- 
ment in this field and it is necessary to continue to perfect its machinery.” 


As for measures to increase the recuperation of raw materials, he mentioned 
the forthcoming opening of stores in city districts and subsequently in com- 
munities where these waste products may be purchased. He noted that this will 
make it possible to increase the province's surplus and to reduce in some way 
the import of certain salvageable materials. 


"The vigorous drive for the production and salvaging of spare parts in the 
province is increasing and each of our workshops is a vanguard in this type 
of activity. But, from now on, we have to put the stress regarding recupera- 
tion on items imported from capitalist countries, an effort that will consti- 
tute a challenge for the innovators and planners of Camaguey who have done so 
much to solve our national problems." 


On mentioning conservation as an important contributor to economic efficiency, 
Vazquez Garcia noted that it is of primary importance to reduce the consump- 
tion of fuels for the country. He gave as an example the conservation of oil 
achieved in the province's sugar cultivation and milling and recalled that to 
date only about 45,000 gallons of the total 1.7 million gallons targeted for 
the present sugar harvest in Camaguey have been used. He also reported the 
sizable savings in oil thanks to the use of biogas devices in the diaries and 
the reactivation of the nearly forgotten windmills. 


Then, Vazquez Garcia praised the recently remodeled railroad center of the 
city of Camaguey, the coaxial cable project, and several projects included in 
the diversified drive of the present year, adding that with the 3,800 tons of 
the Tilapia variety in 1983, fishine will double the catch aggregated in 1981 
Similarly, Vazquez Garcia explained that the construction sector will focus 
its efforts on the completion of industrial projects in 1983. 


Lazaro Vazquez Garcia concluded by saying: "We wish to stress that 11 May 1983 
is the 110th anniversary of the death in battle of Maj Gen Ignacio Agramonte y 
Loynaz at Jimaguayu as well as the 10th anniversary of the historic speech de- 
livered by our commander in chief, Fidel Castro, on the occasion of the cen- 
tenary of the death of our celebrated patriot, an address where Fidel asked 

us, the people of Camaguey, to participate in the drfve against underdevelop- 
ment by creating many hospitals, homes, plants, and farms in this countryside 

















through which the triumphant knight, El Mayor, used to ride his horse carry- 
ing a machete. We can reassert today that since then the people of Camaguey 
have been heeding that call. We can now assert with sound revolutionary pride 
that our province is in a subjective and objective condition to face the year 
1983 in line with the resolution made at the 6th Plenum of the PCC's Central 
Committee, to which we shall respond in a way that befits the 30th anniversary 
of the attack on Moncada barracks. With the incentive and efficiency prompted 
by the revolution, we people of Camaguey will be dedicated to production and 


defense as never before.” 
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COUNTRY SECTION | CUBA 


RECENT EVENTS IN SURINAME DISCUSSED 
Havana VERDE OLIVO in Spanish 10 Feb 83 No 6 pp 16-17 
(Article by Roberto Morejon: "After 'U' Hour" ] 


(Text] Bathed by the warm waters of the Caribbean, the Republic of Suriname 
in northern South America is the target of frequent conspiracies and 
economic pressures aimed at overthrowing the people's government that 

was established there by noncommissioned and other officers who were 
determined to shatter its longstanding neocolonial structures. 


Since 25 February 1980, when what is also called "the process of the 
sergeants’ began, Suriname has followed independent paths and rejected 
imperialist attempts to indicate to it what courses it should take. 


This is the basic reason why the machinery of conspiracy has been set 
in motion against the government of the National Military Council, 
headed by Commander Desi Bouterse. 


After six unsuccessful coups d'etat, the domestic opposition intensified 
its subversive efforts in conservative circles and among confused or 
politically less advanced citizens. 


Early last December a conspiracy was broken up that had support from 
mercenaries recruited in the United States and Europe and that also 
involved political figures and a rightwing labor leader by the name 


of Cyril Daal. 


[t was a continuation of the vandalism, agitation and strikes that 
Daal and his accomplices had been promoting that November, their aim 
being to create chaos, not to defend the alleged rights of workers, 
as they would have had people believe. 


The opposition demands the reestablishment of the previous parliamentary 
system, which was unworkable because its members did not serve the 
national interest. That was one of the reasons why the sergeants and 
noncommissioned officers took power in Suriname almost 3 years ago. 
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Reports from capitalist news agencies have lied about the scope of 

the army's operations to foil enemy plans. This is seen as a campaign 
to detract from the prestige of the people's regime and to pave the 
way for future conspiracies by domestic and foreign reactionaries. 


In fact, in late January the military foiled another operation designed 
to eliminate the country's maximum leader, Desi Bouterse, and the members 
of the so-called "group of 16,"' the military movement that began the 


revolutionary process. 


The machinations of the reactionaries have been spurred on by the recent 
measures taken by the governments of Holland (Suriname's former mother 
country) and the United States, which are supposedly "worried" about 

the situation in the South American nation. 


The government of The Hague abruptly canceled the bilateral cooperation 
agreement signed in 1975 in the wake of its former colony's independence. 
The National Military Council termed the move a flagrant violation 

of the Vienna Convention aimed at influencing its internal politics. 


While Holland was making that decision, it also became clear that it 
was not going to oppose the Suriname exiles who are training in their 
present country of residence for an armed invasion of their native 


land. 


The operation, which was brought to light by the Amsterdam paper VOLKSHRANT, 
will involve American mercenaries, will be spearheaded by a veteran 

of the Vietnam war and will receive economic backing from American 

companies with interests in Suriname and links to former President 


Henk Chin A Sen. 


Chin A Sen was replaced in February 1982 for his links to several 
conspiracies against the process headed by Commander Desi Bouterse. 
Since his exile in the United States the rormer president has obviously 
kept up his contacts with foreign organizations capable of financing 


destabilization plans. 


involved benind the scenes in these machinations are U.S. officials 
such as the two diplomats stationed at the embassy in Paramaribo who 
meddied in internal Suriname affairs to the point that they were ordered 


expelled from the country 


Accordisig to the local paper DE ARE TIJD, the two individuals were 
involved in the public protests organized last November by the Executive 
Committee of the rightwing union Moederbond, led by Cyril Daal. 


But the White House has also operated on other levels in its crusade 
against the people's government in Paramaribo. Reagan ordered the 
suspension of $1.5 million in economic aid to "protest" the way in 
which the National Military Council is conducting domestic affairs. 
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Once again the United States is demonstrating that it wants the continent's 
governments to follow Washington's dictates, thus revealing the true 
face of the "aid" that it provides. 


Nevertheless, the attempts to destabilize the country have been dealt 
with calmly by the National Military Council that Commander Desi Bouterse 


heads. 


Although the army has vigorously countered the machinations of the 
domestic opposition, which is supported from the outside, this has 

not interrupted the government's analysis of what steps it should take 
to promote the country's development, to create new channels of communi- 
cation with the masses and to enhance the people's welfare. 


This coming 25 February will be the third anniversary of the military 
movement set for "U'' hour, the code name of the operation that was 
a turning point in the country's destiny. 


Now that almost 3 years have past, the country can see the initial 
effects of the agrarian reform, price controls, housing programs, tax 
cuts and attempts to eliminate social justice and, in a word, to normalize 


all aspects of life. 


The government is engaged in a decolonization process and has called 
for international solidarity in view of the threats and pressures from 
certain local and foreign circles. 


[It has pursued a clear-cut foreign policy based on an anti-imperialist, 
nonaligned (it is a full-fledged member of the movement) approach aimed 
at developing close-knit relations with the peoples of Latin America, 
the Caribbean and other regions. 


Suriname has voiced its support for Nicaragua in the defense of its 
revolution and for the struggle of Salvadorans against the army of 
oppression and U.S. intervention. 


Bouterse has emphasized that his government will not yield to foreign 
pressures and will continue on the path to total independence, an undertaking 
that was hailed recently at the Special Ministerial Session of the 
Coordination Bureau of the Nonaligned Countries in Managua. 


There, more than 90 delegations condemned the attempts to destabilize 
Suriname, something that the imperialists should bear in mind when 
the time comes to support a counterrevolution in the South American 


country. 


World public opinion is aware of the dangers lying in wait for Suriname 
and will continue to express its solidarity with the revolution going 
on in that nation, as the recent Managua meeting made clear. 
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COUNTRY SECTION CUBA 


THEORETICAL-MILITARY CONFERENCE HELD 
Havana VERDE OLIVO in Spanish 17 Feb 83 No 7 p 56 
[Article by Mario Rodriguez] 


[Text] A theoretical-military conference was held recently at the 
General Maximo Gomez Academy of the FAR to mark the 40th anniversary 
of the Battle of Stalingrad. It was attended by professors, students 
and other personnel from the academy, as well as by a large group of 
Soviet military advisers. 


The event, whose purpose was to highlight the far-reaching importance 
in world history of this major episode in the Soviet people's Great 
Patriotic War against the fascist invaders, featured a keynote position 
paper entitled "The Battle of Stalingrad, a Major Political-Military 
Event of the Second World War." It was read by Lt Gen D.F. Turanski. 


In nis address the high-level Soviet officer presented a detailed explanation 
of the main military operations that were conducted to snatch the strategic 
initiative from Hitler's hordes and to begin the major turnaround that 

led to victory. 


Le Gen L.N. Zevtsov Lobanov then presented the first of the ancillary 
papers, which dealt with "The Development of the Operational Art During 
Training and the Annihilation of the German Fascist Troops at Stalingrad." 
Maj Gen V.F. Zdunov took up the issue of "The Organization of Political 
and Party Work During the Battle of Stalingrad." 


The two remaining ancillary papers were devoted to the "Pecularities 
ot Artillery Use in the Battle of Stalingrad" and "The Battle of Stalingrad 
and Its Prominent Role in Educating FAR Combatants to Defend the Socialist 
Homeland,'' which were presented by Maj Gen I.K. Majno and Col Manuel 


Lopez Diaz, respectively. 


In delivering the concluding remarks at the conference, Navy Capt Eladio 
Calvo Gonzalez, an alternate member of the party's Central Committee 

and substitute for the head of the Central Political Directorate of 

the FAR, emphasized the importance of the event, which was being held 
during the 30th anniversary year of the Moncada and just a few days 
short of the 65th anniversary of the Soviet Armed Forces. 
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"This conference," he stated, "is of great importance, because the 
Battle of Stalingrad is a genuine source of learning for our young 
people and especially for the combatants of our Revolutionary Armed 


Forces." 


His concluding comment was: "This conference, which was marked by a 

high scientific level, has enabled us to renew the admiration and respect 
that our entire people feel for the heroic Soviet people. The victory 

at Stalingrad convincingly demonstrated the superiority of socialism 

and will live forever because of the heroism that was displayed and 
because of its political-military significance." 
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COUNTRY SECTION CUBA 


LANDING, 2ARATROOPERS MANEUVERS REPORTED 
Havana VERDE OLIVO in Spanish 24 Feb 83 No 8 pp 30-33 
[Article by Juan Valdes Figueroa: "Wings on the Road" 


[Text] It was threatening to rain. Roberto, Jose, Antonio and many 
other drivers and passengers came up against the detour in the road. 
The drivers turned around and took another route, at which point they 
had to make an effort to stay alert at the wheel and not let their 
eyes be drawn back towards the unexpected sight... 


Starting early that morning, several combatants with wooden frames, 
brushes and whitewash painted stripes of various sizes on the wide 

road; another group positioned the landing strip lights; some repaired 
holes in the roadway and others directed the constant traffic through 
their work area. Capt Julio Perez, the chemist, prepared the smoke 

bombs. In the underbrush was the "flight control tower." Beside it, 

Lt Alexis Cristobo, the political worker, was talking with a group 

of combatants about the need for a quick clearing of the entire area 

in which the equipment and field barracks would be set up, organized 

the group of activists for the maneuver, dedicated to the 130th anniversary 
of Jose Marti's birth, and explained to them that this was one way 

of carrying out the resolution of the Sixth Plenum of the party's Central 
Committee to continue "...the constant strengthening of the mobilizational 
capacity and combat readiness of the Revolutionary Armed Forces..." 


These were the apparently invisible threads of what was to happen later... 
Meanwhile, back at the military airfield, the final details were being 


taken care of. 


The crew members had already memorized their instructions, which were 
written on the operations chart in two pencil colors In blue: "Those 
to the north will annihilate the revolution of those to the south by 
administering a massive surprise blow against the main objectives and 
defense equipment in the western region with the support of aircraft 
based in enemy territory and their aircraft carriers, invading and 
occupying the country." Below, in read: "Those to the south will defend 
their territory by repelling the aggression with all their forces and 
equipment, struggling against the landing forces by means of powerful 
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counterattacks and counterblows in combination with tactical air landings 
in the enemy's rear guard, casting them into the sea, setting up a 


defense. 
The Route to the "Unknown Airfield" 


Each of the military transport planes, called "Red" and numbered consecut ive- 
ly, shone fiercely when the sun reappeared from among the dense clouds 

that had dumped heavy rainfall on the area in recent days, worsening 

the ground conditions. First Lt Freddy Marin, the meteorologist, was 
constantly being consulted. A move would have to be made soon. 


Red | came into view. 
"Tower, Red 1 requesting clearance to start engines." 
"Clearance granted." 
The turbines roared. 
"Tower, Red 1, taxiing instructions." 


"Red 1, cleared for runway 4, wind from 30 to 60 degrees, 5 knots, 
altimeter pressure 7.62." 


The deafening noise grew louder, as the propellers of other planes 
kicked up whirlwinds of dust. 


Lt Col Roberto Santana and his crew positioned Red | at the head of 
the runway. 


"Tower, Red | requesting clearance for takeoff." 
"Red 1, you have clearance; conditions holding." 


The planes zoomed off towards the “unknown airfield.'"’ Many crew members 
recalled complex internationalist tasks, landing on embankments, gravel 
and dirt airstrips, but never on a highway! But it had to be done 

to take "those to the north" by surprise and land the paratroopers 

in a concentration zone near the highway. 


On the broad asphalt pavement...anticipation. Clad in his green and 
blue uniform, beret and MTT [Territorial Troops Militias] emblem, an 
old militiaman asked enthusiastically whether the planes were about 
to arrive. The answer: "affirmative," and he smiled excitedly. He 
was guarding the makeshift runway at one side of the road. Some other 
men, and women too, were with him. 


As the sky darkened and the almost red sun grew larger before sinking 
beneath the horizon, the old militiaman glimpsed a metallic dot in 


the distance. 
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"There it is!" he shouted. 


"Miel, Red | over the VOR (check point)." 


"Continue, Red |. 


The chief of the air unit, who was controlling the flights from the 
ground, cleared the aircraft to "break" (begin landing approach). 


"Miel, Red | approaching." 


"Red 1, cleared for landing, wind from 120 degrees at 2 to 3 meters 
a second." 


Each crew was looking at an unknown landing area, unfavorable mountainous 
approaches and a narrow "landing strip." They touched their planes 

down as if they were testing the depressions in the roadway and applied 
their brakes with the utmost care, because now more than ever they 

could not afford to miss the runway as there were no shoulders on the 
sides of the road, just deep, threatening ditches. 


So how could the drivers and passengers whom we mentioned at the outset 
not be astonished when they sawone plane after another roar down over 

a bridge and high-tension wires and land with daring precision on the 
very highway from which they had been detoured! One of the townsfolk who 
witnessed the unusual landing exclaimed: "They even 'fight' on the 


highways here!" 
White Bells in the Night 


The death-defying paratroopers prepared to board the aircraft. This 
time they would put themselves to the test with their first nighttime 
jump in a military air group. 


In Red 3, the tension could be seen on their faces, as could their 
confidence about the training they had received. Each paratrooper 
leaned his head forward as their trusted chief, Ist Lt Rafael Martin 
Cuesta, checked the biconical closure with the automatic chute, the 


rip cord. ee 


Capt Juan Despaigne Bisset, the pilot, told them: "On behalf of the 
crew I wish you a successful jump, a precise landing on your target 
and a successful mission in the rear guard of those ‘to the north.’ 
We will do our best in the cockpit to help you." 


The silence of the night, in which only the distant noise of vehicles 
could be heard, was abruptly shattered. The aircraft engines started 
up, and soon thereafter the planes rushed down the runway and set off 
in pair formation towards the drop point. 
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Through the small window we could see tiny lights on the dark ground 
below. To our right was "the number" of the lead plane in which we 

were flying. In the seat beside us was Martin, who had tied an altimeter 
to his gloved right hand and placed a flashlight and a knife in his 
"secondary" chute. He then shouted: "Comrades, get ready, we jump 
soon." 


First Lt Eugenio Leon Rodriguez, a navigator for 20 years, charted 

the course of Red 3 and for an instant thought about the new generation 
that was now bearing the brunt of the maneuver...The success of the 
paratroopers’ jump depended on Ist Lt Ariel Medina, the young navigator 
and leader of the group, who had to plot the proper combat route for 
his aircraft and pinpoint the indicated area while considering all 
parameters of velocity and altitude and avoiding compact cloud formations. 


"Martin, how many jumps have you made?" 
With visible he replied: "Two-thousand three-hundred and thirty-five." 


"At what age did you make your first jump?” 


"Twenty-one." 


"And how old are you now?" 
"Twenty-eight." 

"Are you a member of some organization?" 
"The party." 


A dim blue light had been turned on instead of a bright white one, 

so that the men's eyes could adjust faster to the darkness into which 
they were about to plunge. The rear hatch began to open, and the suction 
from the vacuum created by the plane started to ruffle our clothing. 
Nine-hundred meters below us, scores of tiny lights dotted the black 
background, as we inhaled the pungent odor of burnt fuel. 


"Jump area, Red 3 on combat course, target in sight." 
"Cleared for jump." 


The yellow warning light went on. As if propelled by springs, the 
paratroopers rose from the benches in a row. Green light! Three or 
four flashes from our camera, and they were all gone! The last was 
Martin, the group leader, who for the 2,336th time was defying the 
heights and who sped off to join Oscar, Victor, Omar, Miguel and the 
rest of his boys without having even informed us, out of modesty, that 
he has taken part in five international competitions, that he has been 
second to the national champion since 1977 and that in 1978 he set 

a record in stunt jumping that still stands. 








it was my job to travel to Cuba and there 1 saw that the Cuban Revolution was 
love for one's neighbor, the gospel put into practice, efficacious charity." 


He likewise was changing relative to his position on non-violence, "seeing 
that in Nicaragua armed struggle was becoming increasingly necessary...." 


By then the tide of liberation fervor had begun to swell in Latin America, 
"and we were becoming increasingly identified with the revolution of our 
people, with the Sandinist National Liberation Front." 


He relates that youths from his community in Solentiname wanted to leave for 
the mountains with the guerrillas but that he held them back. He tried to 
show them that that community stood for something in the country. Later the 
FSLN announced an offensive in which Solentiname would have to take part with 
guerrilla forces; then they began to buila up fighting men. 


At another meeting Tomas Borge and Carlos Fonseca proposed that he become part 
of a projected government junta of three because they were sure that the 
guerrillas were soon going to win. But then the FSLN sent him abroad with 
another government plan, drawn up by the Group of Twelve, which Father Cardenal 
was supposed to present to Venezuelan President Carlos Andres Perez. 


From then on he traveled constantly. 
Duties 


Inasmuch as there have been those who state that the priests in the ,overnment 
blindly obey the FSLN but disobey the church, the hierarchy and the bishops, 


Father Cardenal says: 


"In the first place, we priests were authorized to hold public offices and 


stay in them." 


fo the question as to whether priests in the government take the ;ositions 
tor the power, contro!, glory and personal advantage, his reply is clear: 


| 


"TI do not feel that we are in power nor have power. This revolution is for 
viving power to the people, a revolution for popular power and we are ready 


to serve the people. 


"| never teel that I am giving orders but serving. People have the habit of 
saving when someone is removed from a political position that he has fallen. 
wn I stop being a minister, 1 shall begin to feel that I have risen. Now, 


while I ama minister, is when I am downcast." 


has become known abroad not as a minister but 


Then he explained that he 

through his literary work, which he has had to hold in abeyance for lack of 
time. if he were seeking tame, he claims, "I would have more of it in 
literature as a writer than as minister of culture." He adds that although 
money is not something of concern to him, the money he receives in writer's 


royalties from his books is greater than his salary as an official, and he 


vives away part of his income. "So there is neither material nor spiritual 





advantage for me in this position, just the advantage derived from carrying 
out a duty and daily bearing its burden, this is how I feel about it, along 
with the cross." 


Marxist, Christian and Revolutionary 


Father Cardenal says repeatedly that he is not betraying his calling by 
being an official, that the FSLN seeks neither power for its leaders nor 
privileges and strives to serve the people and sacrifice itself for them. 
"IT would be betraying my calling if I did not accept such sacrifices," he 
stated. 


He objects to the accusation that priests who hold positions in the government 
have exchanged the gospel for Marxism and have turned their backs on Christ 
and now follow Marx. 


"There is no incompatibility between Christianity and Marxism. They are not 
the same; they are different but not incompatible things. Christianity and 
the system called democracy are not the same thing, but they are not incom- 
patible. Marxism is a scientific method for studying society and changing it. 


He added that Christ pointed out the objectives of the pertect society which 
we must create based on brotherhood and love, "but he did not tell us which 
scientific methods we had to use to attain this." 


"I have often said that I am a Marxist for Christ and his gospel, that the 
reading of Marx did not Fring me to Marxism but the reading of the gospel. 
The gospel of Jesus Christ made me a Marxist; I have said so and it is true. 
I am a Marxist who believes in God, follows Christ and is a revolutionary for 


his kingdom.” 


Regarding the options set by the church hierarchy--priests or politicians--he 
is specific: 


"I do not consider myself a politician but a revolutionary. By revolution I 
mean the effective practice of love for one's neighbor, in society and on an 
individual basis." 


But Father Cardenal is most emphatic when he states his true vocation: "above 
all I have the calling of a poet, not a minister of culture nor any other 
activist position. I have a very large number of things to be written, half- 
written, in rough draft and easy to finish. And that is what I could be 

doing this very minute." 


Reagan is preventing him from going back to Solentiname. When will you be 
able to return to Solentiname. "I don't know. I hope it will be quite soon. 
Now that Nicaragua is so severely threatened, we all must actively serve the 
revolution; I too, not only as minister of culture, but above all by repre- 
senting the revolution on international fronts. 


Reagan's rise to power is primarily what has delayed my return to Solentiname 
because he has complicated the lives of us Nicaraguans, this Mr Reagan who does 
not wish to leave us in peace. Naturally I could not be writing verses in 
Solentiname, now that Nicaragua is in danger of being invaded at any moment. 
No, I could not. 


ON 
SFL 


94 36 
CSO: 3248/586 











COUNTRY SECTION NICARAGUA 


OFFICIAL REPORTS ON TAXES COLLECTED 
Managua BARRICADA in Spanish 11 Feb 83 


[Text] Silvio Vargas, director general of revenue, reported yesterday at a 
press conference that 4.5 million cordobas were collected as taxes in 1982. 
Vargas pointed out that the tax payment surpassed 1978's by more than 3 
million and 1981's by 1 million. 


Vargas disclosed, on another matter, that the Tax Administration System (SAT) 
is being equipped with computers, which began with the Unified Roll of Tax- 
payers (RUC) and which will continue this June with the inclusion of indirect 
tax payments in the computers. Income taxes and inheritance taxes will be 
computed by late 1983, with SAT going into full operation in 1984. 


Payments of taxes and conferring of tax exemptions will be handled in a mini- 
mum length of time, almost automatically after the applicant so requests. 

At present three days are required to obtain a tax exemption. 

Defauit of 300 Miliion 

On another subject, he disclosed that a default of 300 million cordobas 
exists, a sum which may be smaller when accounts are checked, since names of 
Somoza backers outside the country appear in them. The industrial and 
commercial sectors of the People's Property Area (APP) owe 35 million 
cordobas. "The APP must pay its taxes the same as the private sector," he 


said. 


Vargas also pointed out that tax payment modifications are being reviewed 
which will benefit low-income individuals and people with low-cost housing. 
At present income tax (IR) is paid beginning with annual salaries of 48,000 
cordobas. With the retorm proposed, it could become based on 60,000, which 
would exempt a specific number of workers from paying income taxes. 


More than | million for liquors, beer and tobacco. The real estate deductible 
is 31,000. The proposed change is for only owners of houses appraised at more 
than 50,000 cordobas to pay taxes on them. 
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The primary taxes collected in 1982 were: income taxes, 959,888 cordobas; 
sales and services, 822,000; patriotic tax, 153,720; taxes on revenues, 
138,782; real estate tax, 81,100 cordobas; and personal property taxes, 
51,562. 


The largest collection occurred in consumer goods whose totals reached nearly 
2 million cordobas. The main ones were: liquor and rums, 309,236; beer, 
353,117; tobacco, 400,387; petroleum by-products, 504,274 cordobas, etc. 


The director general of revenue made an appeal to the taxpayers for them to 
continue paying their taxes in fulfillment of a patriotic duty and in the 
knowledge that the money is being spent on social services, i.e., that 
payments result in benefits for the people. 
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COUNTRY SECTION PERU 


BRIEFS 


HAITIAN AMBASSADOR--Peruvian President Fernando Belaunde Terry received 
the credentials of the new Haitian ambassador, Antoine Theodore Beunard, 
yesterday. [PY132107 Lima EL COMERCIO in Spanish 23 Feb 83 p A4] 


ECONOMIC GROWTH REPORTED--The National Statistics Institute (INE) reported 
that the Peruvian economy grew only 0.2 percent during 1982. Regarding the 
operations of the central government, the INE said that during 1982 the 
economic deficit was 355 billion soles and the financial deficit 862 
billion soles. Regarding the trade balance, the INE reported that there 
was a surplus of $20 million during 1982 as compared to a deficit of $280 
million in 1981. [Lima EL OBSERVADOR in Spanish 1 Mar 83 p 2 PY] 


CSO: 3348/285 END 
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